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- UK economy GTM-UK | 6

Retail sales vs. consumer confidence
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Source: (Top left) GFK, ONS, Thomson Reuters Datastream, J.P. Morgan Asset Management. (Bottom left and bottom right) ONS, Thomson Reuters Datastream,
J.P. Morgan Asset Management. (Top right) FactSet, ONS, J.P. Morgan Asset Management. *“Nominal wages include bonuses.

Guide to the Markets - UK. Data as of 30 April 2016.
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- UK consumer finances GTM-UK | 8

Lending to individuals: Secured and unsecured lending Interest service ratio
E’ %, seasonally adjusted, three-month annualised growth rate (:/10(’) ratio of interest payments to profits or income
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Source: (Left) Bank of England, FactSet, J.P. Morgan Asset Management. (Right) ONS, J.P. Morgan Asset Management. Guide to the Markets - UK.
Data as of 30 April 2016.
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Britain’s relative growth performance has improved since joining the EU

UK economy

Relative growth in real GDP per capita
% change year on year
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Source: European Commission, J.P. Morgan Asset Management. Trend is polynomial regression with order of five. *Combined GDP per capita growth.
Guide to the Markets - UK. Data as of 16 May 2016.
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- But the economy has slowed in 2016...

- Contributions to average quarterly GVA growth by sector Manufacturing and services investment intentions
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Source: (Left) Bank of England, J.P. Morgan Asset Management. (Rght) Bank of England, Thomson Reuters Datastream, J.P. Morgan Asset Management. Guide to the Markets - UK.
Data as of 16 May 2016.
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- Free trade in services matters for the UK

UK trade balance with the EU
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Source: Haver, J.P. Morgan Asset Management. **FDlI is foreign direct investment as of 2013. Data as of 30 April 2016.
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- Much about Brexit is uncertain, but not the trade-off between market access and integration

A MARKET ACCESS & INTEGRATION WITH THE EU

Participation in EU
legislation processes
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Source: J.P. Morgan Asset Management. Data as of 16 May 2016. SHARING OF SOVEREIGNTY
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- UK runs a large current account deficit

Current account balance, % of GDP
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Source: FactSet, ONS, J.P. Morgan Asset Management. Data as of 16 May 2016.
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- Sterling has already fallen

Trade weighted GBP
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Source: J.P. Morgan Economic Research, J.P. Morgan Asset Management. Data as of 16 May 2016.
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Brexit would pose a “challenging trade-off’ to the Bank

“A vote to leave the EU could have material economic effects on the exchange
rate, on demand and on the UK’s supply potential.”

“The combination of these... could lead to a materially lower path for growth and
a notably higher path for inflation.”

“.....the MPC would face a challenging trade-off between stabilising
inflation on the one hand, and stabilising output and employment on the

other. The implications for monetary policy would not be automatic.”

Source: Mark Carney, Inflation Report Press Conference, Bank of England, 12 May 2016.
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- With Bremain, rates could rise sooner than market pricing, but Bank of England in no hurry

Bank of England interest rate and market forecast
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Source: Bloomberg, J.P. Morgan Asset Management. Data as of 4 April 2016.
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- Without Brexit, investors could warm to UK equities

FTSE All-Share earnings and performance FTSE All-Share Shiller CAPE
GBP, next 12 months earnings estimates (LHS); Index level (RHS) X, adjusted using trailing 10-year average inflation-adjusted earnings
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Source: (Left) FactSet, FTSE, J.P. Morgan Asset Management (Top right) FTSE, J.P. Morgan Asset Management. (Bottom right) FactSet, FTSE, J.P. Morgan Asset Management. Data as of 13 May 2016.
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- J.P. Morgan Asset Management: Risks and disclosures

FOR PROFESSIONAL CLIENTS ONLY — NOT FOR RETAIL USE OR DISTRIBUTION.

This document has been produced for information purposes only and as such the views contained herein are not to be taken as an advice or recommendation to buy or sell any investment or
interest thereto. Reliance upon information in this material is at the sole discretion of the reader. Any research in this document has been obtained and may have been acted upon by J.P.
Morgan Asset Management for its own purpose. The results of such research are being made available as additional information and do not necessarily reflect the views of J.P. Morgan Asset
Management. Any forecasts, figures, opinions, statements of financial market trends or investment techniques and strategies expressed are unless otherwise stated, J.P. Morgan Asset
Management’s own at the date of this document. They are considered to be reliable at the time of writing, may not necessarily be all-inclusive and are not guaranteed as to accuracy. They may
be subject to change without reference or notification to you. Both past performance and yield may not be a reliable guide to future performance and you should be aware that the value of
securities and any income arising from them may fluctuate in accordance with market conditions. There is no guarantee that any forecast made will come to pass.

J.P. Morgan Asset Management is the brand name for the asset management business of JPMorgan Chase & Co. and its affiliates worldwide. You should note that if you contact J.P. Morgan
Asset Management by telephone those lines may be recorded and monitored for legal, security and training purposes. You should also take note that information and data from communications
with you will be collected, stored and processed by J.P. Morgan Asset Management in accordance with the EMEA Privacy Policy which can be accessed through the following website
http://www.jpmorgan.com/pages/privacy.

Issued in Continental Europe by JPMorgan Asset Management (Europe) Société a responsabilité limitée, European Bank & Business Centre, 6 route de Treves, L-2633 Senningerberg, Grand
Duchy of Luxembourg, R.C.S. Luxembourg B27900, corporate capital EUR 10.000.000.

Issued in the UK by JPMorgan Asset Management (UK) Limited which is authorised and regulated by the Financial Conduct Authority. Registered in England No. 01161446. Registered address:
25 Bank St, Canary Wharf, London E14 5JP, United Kingdom.

Any forecasts or opinions expressed are J.P. Morgan’s own at the date of this document and may be subject to change. The value of investments and the income from them may fluctuate and
your investment is not guaranteed and investors may not get back the full amount invested. Past performance is not a guide to future performance. Exchange rates may cause the value of
underlying overseas investments to go down or up. Investments in smaller companies may involve a higher degree of risk as they are usually more sensitive to market movements. Investments
in emerging markets may be more volatile than other markets and the risk to your capital is therefore greater. Also, the economic and political situations may be more volatile than in established
economies and these may adversely influence the value of investments made. Telephone lines are recorded and may be monitored for security and training purposes.
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